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SUBJECT: NORTHWEST MAKES PORMAL OFPER TO STAY OR LEAVE 

1. GLEN NEELE, THE U.S. BASED HEAD OP NORTHWEST ECUADOR, 

PRESENTED ON JUNE 6 TO NATURAL RESOURCES MINISTER GEN. JAIME 
EDUARDO SEMBLANTES A LETTER WITH ANNEXES HIGHLIGHTING 
NORTHWEST'S EXPLORATION ACTIVITIES TO DATE IN ECUADOR. 

2. THE PINAL PARAGRAPHS OF THE LETTER STATE THAT NORTHWEST 
IS STILL WILT .TNG TO PARTICIPATE WITH THE GOE IN A MUTU ALLY- 
ACCEPTABLE PROJECT TO DEVELOP THE NATURAL GAS DEPOSITS IN 
THE GULF OF GYAYAQUIL. 

3. NORTHWEST ALSO PROPOSES IN THE LETTER THAT IP A 

MUTUALLY- ACCEPT ABLE AGREEMENT CANNOT BE ARRANGED, NORTHWEST'S 

CONTRACT RIGHTS SHOULD BE TRANSPERRED TO A FIRM ACCEPTABLE 

TO THE GOE. (THERE IS SOME QUESTION AS TO THE PROPER 

LEGAL MEANS UNDER ECUADOREAN LAW TO TRANSPER CONTRACT RIGHTS 

TO A NEW PIRM.) IN RETURN, THE GOE AND/OR THE NEW FIRM 

WOULD RECOGNIZE AND PAY POR NORTHWEST'S INVESTMENT THUS PAR 

IN ECUADOR. NORTHWEST EXECUTIVES HAVE TOLD EMBOPPS 

THEIR ASING PRICE WOULD BE ABOUT $4 MILLION, THE BULK 
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OP WHICH (ABOVE $3.5 MILLION) WAS INCURRED PRIOR TO THE 
END OP 1976, AS RECOGNIZED BY THE GOE IN OPPICIAL AUDITS. 

THE EXACT VALUE OP NORTHWEST'S INVESTMENT SINCE THE END 
OP 1976 WOULD STILL HAVE TO BE AUDITED. 

4. MINISTER SEMBLANTES PROMISED NORTHWEST TO BRING THE 
DOCUMENTS TO THE ATTENTION OP THE CABINET DURING ITS 
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NEXT MEETING ON JUNE 13. 

5. COMMENT: THE GOE AND NORTHWEST APPEAR TO HAVE BECOME 
POLARIZED CONCERNING THE PROPER USE OE THE NATURAL GAS. 

THE GOE CONTINUES TO LEAN TOWARDS BUILDING A LARGE 
AMMONIA/UREA PLANT, WHICH NORTHWEST DISMISSES AS ECONOMI- 
CALLY UNFEASIBLE. NORTHWEST'S EAVORED PROPOSAL TO 
PIPE THE GAS ASHORE TO GUAYAQUIL FOR ELECTRICITY 
GENERATION AND OTHER INDUSTRIAL USES IS OPPOSED BY THE 
GOE. WITH THE WRITTEN PROPOSAL TO SELL ITS CONTRACT 
RIGHTS, NORTHWEST APPEARS TO BE PREPARING EOR A WITH- 
DRAWAL FROM ECUADOR. 

CORR 
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